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LETTER OF TRANSMITTAL 


JUNE 9, 1960. 
Hon. Ricuarp M. Nrxon, 


President of the U.S. Senate. 


Dear Mr. Vice Presipent: Pursuant to Public Law 86-42, ap- 

pore June 11, 1959, and as chairman of the Senate delegation, I 

ave the honor to submit a report on the third meeting of the Canada- 

United States Interparliamentary Group which was held in Washing- 
ton, D.C., on April 21-22, 1960. 

Sincerely yours, 
Grorce D. AIKen, 
U.S. Senator. 
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CANADA-UNITED STATES INTERPARLIAMENTARY GROUP 


BACKGROUND 


Relations between Canada and the United States have been cited 
as an outstanding example of what relations between two nations 
should be. Both countries have greatly benefited from mutual trust, 
from the sharing of certain national resources, and from cooperation 
in important joint undertakings. 

Several years ago, however, it became apparent that friendshi 
between the two countries was being taken too much for ial. 
New efforts were obviously needed to prevent good relations from 
being eroded by misunderstandings and by what appeared to be US. 
indifference to its northern neighbor. Plans for closer liaison between 
the legislative branches of both Governments were developed on 
both sides of the border. 

The result of this activity ' was the creation of the Canada-United 
States Interparliamentary Group. Its first meeting was held on 
January 9 and 10, 1959, in Washington. Representatives of the 
Canadian Parliament met with the two liaison groups representing 
the Senate and the House of Representatives of the United States. 
The general principles under which the Interparliamentary Group 
has since operated were agreed upon. 

Public Law 86—42 authorized continuing U.S. participation in the 
Canada-United States Interparliamentary Group, provided procedural 
guidelines, and authorized the appropriation of funds for the expenses 
of the U.S. delegations to meetings. 

The second meeting of the Group was held in Montreal and Ottawa 
on June 25-28, 1959, in connection with the opening of the St. Law- 
rence Seaway. The agenda of the meeting included discussion of 
defense, economic, and boundary matters. 

Representative Edna F. Kelly and I, acting as cochairmen of the 
U.S. delegation, invited the Canadian Parliamentarians to hold the 
third meeting of the Group in Washington beginning April 21, 1960. 


ComMPosITION OF DELEGATIONS 


The Vice President, pursuant to Public Law 86—42, named the fol- 
lowing representatives of the Senate for the April sessions: Senator 
George D. Aiken (chairman), Senator Richard B. Russell, Senator 
Alexander Wiley, Senator J. W. Fulbright, Senator Homer E. Cape- 
hart, Senator Wayne Morse, Senator Warsey G. Magnuson, Senator 
Mike Mansfield, Senator Norris Cotton, Senator Francis Case, Sena- 
tor Frank Church, and Senator E. L. (Bob) Bartlett. In addition, 
Senator Henry M. Jackson, Senator Kenneth B. Keating, Senator 
Philip A. Hart, Senator Eugene McCarthy, and Senator Spessard L. 
Holland substituted for certain of the foregoing for some sessions. 


1 The history is given at greater length in my report to the Senate of July 31, 1959. 
1 
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The Speaker of the House of Representatives named the following 
Members to the House of Representatives group: Representative 
Edna F. Kelly (chairman), Representative Frank Ve Coffin, Repre- 
sentative Chester E. Merrow, Representative Walter H. Judd, 
Representative Wayne N. Aspinall, Representative Sidney R. Yates, 
Representative Frank Ikard, Representative Leonor K. Sullivan, 
Representative Thaddeus J. Dulski, Representative Gerald R. Ford, 
Jr., Representative W. R. Poage, Representative Hamer H. Budge, 
and Representative Cornelius i. Gallagher (serving as alternate for 
Representative Coffin). 

he Canadian delegation was composed of the following: From the 
Canadian Senate: Speaker Mark R. Drouin, Hon. A. M. Blois, Hon. 
T. Darcy Leonard, Hon. Sydney J. Smith, Hon. Arthur L. Beaubien, 
Hon. W. R. Brunt; from the House of Commons: Speaker Roland 
Michener, Mr. William Anderson, Mr. Armand Dumas, Mr. G. E. 
Halpenny, Mr. Paul T. Hellyer, Mr. H. W. Herridge, Mr. H. M. 
Horner, Mr. Alan Macnaughton, Mr. J. A. McGrath, Mr. H. J. 
Michaud, Mr. J. L. Pigeon, Mr. Gabiel Roberge, Mr. R. D. C. Stew- 
ard, Mr. Reynold Rapp, Mr. M. Bourbonnais, Mr. Neil Spencer, 
Mr. Erik Nielsen, and Mr. J. R. Keays. 


ORGANIZATION OF THE MEETING 


The third meeting of the Canada-United States Interparliamentary 
Group took place in Washington, D.C., on April 21 and 22, 1960. 
The Canadian delegation stopped off in New York enroute to the 
Conference on Wednesday, April 20, where they were guests of the 
Port Authority of New York and the New York Stock Exchange for 
luncheon, briefings, and sightseeing. 

Two plenary sessions were held during the Conference, one at the 
beginning and one at the end. At the first plenary session, U.S. 
Secretary of State Herter welcomed the Canadian delegates and 
wished the meetings success. 

Two sets of committee meetings were held: one on Thursday after- 
noon, April 21, and the other on Friday morning, April 22. Durin 
these sessions the delegates were divided into three committees, each 
committee being composed of eight Canadian and eight U.S. repre- 
sentatives. Each of the three committees devoted its attention 
to one of the main agenda items which were (1) defense cooperation 
and disarmament; (2) boundary problems; (3) economic problems 
common to both countries. 

As the host country, and following the precedents of previous meet- 
ings, U.S. delegates served as active chairmen of each of the commit- 
tees. Designated Canadian delegates served as associate chairmen. 
For the Defense Cooperation and Disarmament Committee, the U.S. 
cochairmen were Senator Henry M. Jackson and Representative Edna 

Kelly. Senator Mark Drouin, Speaker of the Canadian Senate, 
served as associate chairman. The Committee on Boundary Prob- 
lems was chaired by Senator George D. Aiken and Representative 
Sidney R. Yates and the Canadian associate chairman was Mr. Erik 
Neilsen. The Committee on Economic Matters was headed by 
Senator Wayne Morse and Representative Walter H. Judd as co- 
chairmen and the associate chairman was Mr. Roland Michener, 
Speaker of the Canadian House of Commons. 
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At the final plenary session, reports to the full Group were made of 
the work of the three committees. ‘The Group adopted these reports 
as embodying the agreed record of the discussions. The final busi- 
ness of the Conference was an authorization to Speakers Drouin and 
Michener, Representatives Kelly and myself, and the chairmen of the 
individual delezatiiie, to issue a joint press statement which sum- 
marized the results of the Conference. In accordance with the agreed, 
principles for the Group meetings, discussions were private and off the 
ected. but the press statement gives a concise summary of the matters 
which were under consideration and the general conclusions reached. 

On April 23 and 24, following these substantive discussions, the 
majority of the Group flew to the U.S. Strategic Air Command Head- 

uarters at Omaha, Nebr., and to the Joint Canada-United States Air 

efense Command at Colorado Springs, Colo., to receive briefings and 
make inspections of these installations. Those participating in this 
defense tour, in addition to five staff members, were Senator Drouin, 
Senator Smith, Senator Leonard, Senator Beaubien, Senator Brunt, 
Senator Blois, Mr. Hellyer, Mr. Anderson, Mr. Roberge, Mr. Spencer, 
Mr. Michaud, Mr. Stewart, Mr. Dumas, Mr. Herridge, Mr. Mac- 
naughton, Mr. Pigeon, Mr. Halpenny, Mr. Keays, Mr. McGrath, 
Mr. Bourbonnais, Mr. Horner, and Mr. Rapp of the Canadian group 
and Representative Merrow, Representative Judd, Representative 
Poage, and Representative Short of the U.S. group. 


RESULTS OF THE MEETING 


A summary of the results of this meeting is contained below in the 
text of the joint press statement. 

I should like to emphasize the frank and friendly nature of these 
talks. The representatives of both countries worked together in a 
sincere effort to learn and appreciate the other country’s problems and 
attitudes. Matters of possible controversy were explored and in all 
cases a better understanding was reached. 

In recognition of this very successful meeting, the Senate on April 
25, 1960, approved Senate Resolution 308, which reads as follows: 


Resolved, That it is the sense of the Senate that the exchanges of views which 
took place last week between twenty-four Members of the Canadian Parliament 
and twenty-four Members of the United States Congress— 

i Seeven to promote further the basic understandings which exist between 
the peoples of Canada and the United States; 
° Served to strengthen the bonds of friendship between these peoples; 
an 
3. Served to emphasize once again the unity of purpose, the unity of 
thought, and the unity of spirit with which Canada and the United States 
seek to promote peace and freedom throughout the world. 

Resolved further, That the Secretary of the Senate transmit this resolution to 

appropriate officers of the Canadian Parliament. 


Text OF THE PrEss STATEMENT 


Tuirp ME&etine or CaNADA-UNITED Strates INTERPARLIAMENTARY GROUP 


JOINT PRESS STATEMENT 


The Canada-United States Interparliamentary Group, composed of 24 Mem- 
bers of the Parliament of Canada and 24 Members of the Congress of the United 
States, today concluded 2 days of discussion on matters of common interest in 
the two countries. 
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The group continued its procedures of having informal, off-the-record dis- 
cussions and refrained from making recommendations, leaving it to each national 
delegation to make such reports and recommendations to its respective authorizing 
institutions as it determines. 

The group met in plenary sessions on Thursday morning and Friday afternoon 
and held two sets of committee meetings on Thursday afternoon and Friday 
morning. Committees discussed the following subject areas: (1) defense coop- 
eration and disarmament; (2) boundary problems; (3) economic problems of 
commen concern. 

The Committeeon Defense discussed certain aspects of defense policy, and the 
use of North American productive facilities for defense purposes, which have 
implications of mutual importance to the United States A Canada. The Com- 
mittee also discussed the prospects for disarmament and the need for planning 
that will facilitate an orderly transition from military produetion to production 
for peaceful purposes, including public works. 

here was general agreement that while seeking with all vigor for an under- 
standing with the Communist bloc based on mutual trust and confidence, the 
West must maintain adequate defenses until the Soviet camp accepts an inspec- 
tion and control system of sufficient scope and efficiency to justify the commence- 
ment of active measures of disarmament. 

The Committee considered the changing character of the threat to North 
America and the effect of this on the operations of the North American Air 
Defense Command (NORAD). It was recognized that in addition to the mil- 
itary problems which will have to be faced during the next few years, the adoption 
of new weapons systems and concepts of defense will cause local economic 
readjustments which in some areas may be severe. 

The Committee noted that during the 'ast year there had been considerable 
progress in the program of defense production sharing between the United States 
and Canada. Phis was reflected in the fact that Canadian industry in 1959 re- 
ceived U.S. defense contracts valued at $96.3 million; it was noted, however, that 
Canadian defense equipment purchases in the United States in the same period 
amounted to $116.6 million. The Canadisn members of the Committee expressed 
the view that the progress achieved to date was in no small measure due to the 
consideration given to the problem by the Interparliamentary Group at its meeting 
in June 1959. There was general agreement that a continuing effort was needed 
in both countries to achieve and maintain an adequate balance in defense pur- 
chasing between Canada and the United States. 

After deciding which subjects should be discussed, the Boundary Problems 
Committee came to the following conclusions, which it approved for transmittal to 
the plenary session: 

1. Passamaquoddy tidal power project.—It is important to determine whether the 
Passamaquoddy project is economically feasible. Meanwhile, judgment should be 
reserved awaiting further studies by the International Joint Commission. The 
Committee feels that this topic should be retained on its agenda. 

2. Hudson-Champlain-Richelieu Waterway.—Now that the St. Lawrence Sea- 
wey is in operation the two Governments should consider referring to the Inter- 
national Joint Commission the question of the economic feasibility of further de- 
velopment of this waterway, taking into account the possible increese in trade 
between Canada and the United States which might result. 

3. Columbia River Basin development.—The Canadians welcomed statements by 
U.S. delegates that no particular project of interest to the U.S. delegates should be 
allowed to stand in the way of a treaty on this subject based on the principle of 
optimum development of the Columbia River Basin with mutual sharing of the 
benefits. Once this principle has been adopted by the two Governments particular 
projects will fall into their appropriate order. 

4. Chicago diversion.—This subject was again thoroughly and vigorously dis- 
cussed and no change of the positions of the respective delegates emerged. The 
Canadian delegation appreciates the waste-disposal-problem facing Chicago. 

5. Pollution in the Great Lakes.—Both delegations expressed concern about 
increasing pollution both from lake cities and shipping. It was agreed that it 
would be useful for the two Governments to study remedial measures. 

6. Yukon-Alaska problems.—Canadian delegates expressed concern that a 
proposed high dam at Rampart, Alaska, may prejudice maximum development 
for the benefit of both countries of the Yukon River power potential. Canadian 
delegates raised the questions of some form of free port facilities for Canada in’ 
the Alaska panhandle and corridors across it. U.S. delegates suggested that 
additional information about these matters be furnished to them before the next 
meeting of the Group and that they be placed on the agenda for the next meeting. 
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The Economic Problems Committee approved the following summary for trans- 
mittal to the plenary session. 


1. Common trade problems, especially with Western Europe 


The Committee agreed that economic progress abroad and the changing pattern 
of trading relations in Europe were creating new opportunities and serious prob- 
lems for Canada and the United States. It was recognized that the interests of 
our two countries diverged to some extent in the face of these developments, 
partly because of political considerations and partly because of the greater de- 
pendence of Canada on international trade and the narrower range of its exports. 

The merits and demerits of solutions based on different methods of computing 
tariffs and of tax relief were briefly explored. No firm agreement was reached 
concerning the respective cases for the Inner Six and Outer Seven, but a consensus 
did appear on the need for the United States and Canada to cooperate closely and 
to work toward new arrangements with their European allies on a North Atlantic 
basis. 

2. Bilateral problems 


(a) The Canadian oil problem.—Attention was drawn to the difficulties being 
experienced in the Canadian oil industry (particularly in Alberta) due to lack of 
markets for increasing oil supplies. Canadian delegates described various possible 
solutions, notably that of increasing domestic consumption, recognizing that some 
of these have foreign policy implications. Reference was also made to recently 
issued Canadian regulations governing oil end gas exploration in the ;,Yukon 
and Northwest Territories. 

(b) Meals and minerals.—The Committee recognized the intimate and impor- 
tant relationship between United States and Canadian production and markets 
for such commodities as lead end zinc, aluminum, copper, nickel, and uranium. 

A U.S. delegate described the depressed lead and zine condition in his country 
and foresaw no significant change in conditions over the near future in respect of 
either production or importation. ; 

The delegates then considered the uranium and aluminum situations. In view 
of recent developments, the discussion on uranium was mainly in terms of the 
prospects which might emerge in a few years’ time, which did not now appear 
very auspicious for producers. On the other hand, the outlook for aluminum 
was regarded as more promising. 

A U.S. delegate drew general attention to the increasing significance of Latin 
American markets for both Canada and the United States, and to the implica- 
tions of prospective competition from expanding Latin American production of 
commodities such as oil, gas, and iron ore. 

(c) Wheat.—There was considerable detailed discussion of the surplus wheat 
problem confronting both the United States and Canada. No new approach was 
advenced for the problem, and there was general agreement that current arrange- 
ments, unsatisfactory though they might be, were still the best available in the 
existing situation. Both delegations were anxious to ensure continuing close 
bilateral consultations in order to avoid damage to established foreign commercial 
markets; Canadian delegates expressed their gratification at the way in which this 
consultation had developed. 

At the first plenary session, U.S. Secretary of State Herter welcomed the 
Canadian delegates and wished the meetings success. In the plenary sessions 
recommendations by delegates from both countries laid stress on the necessity 
for the people of each country to learn more about the other. The suggestion 
was made that the educational systems in the United States and Canada might 
well take account of this need. 

The Canadian delegation extended an invitation to the U.S. delegation to visit 
Canada sometime during the month of August 1960, and to visit industrial and 
mining areas. 

On Saturday and Sunday, the Group will fly to the U.S. Strategie Air Command 
Headquarters at Omaha, Nebr., and to the Joint Canada-United States Air 
Defense Command at Colorado Springs, Colo., to receive briefings and make 
inspections at these installations, and will return to Ottawa and Washington 
Sunday evening. 

These meetings of the Canada-United States Interparliamentary Group help 
to promote a unity of purpose, a unity of thought, and a unity of spirit, to the 


end that our Western way of life and government is preserved for future gen- 
erations. 


WASHINGTON, April 22, 1960. 
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FINANCIAL Report ? 


Expenditures of the Senate and House delegations in connection 
with the meeting of the Canada-United States Interparliamentary 
Group, in New York, N.Y., Washington, D.C., Omaha Nebr., and 
Colorado Springs, Colo., April 20 to 24, inclusive, and for Senate 
delegation expenses at a prior meeting of the group chairmen in New 
York, February 5-6, 1960 (with Canadian members to plan for April 
meeting) : 


MEETING IN FEBRUARY 
New York, N.Y., Feb. 5-6, 1960 (Senate delegation expenses only) 


Commercial air transportation, Washington, D.C., to New York, N.Y., 
and return 

Taxis, Washington, D.C., and New York 

Lodging (including conference room, Hotel Commodore) 


Miscellaneous expenses, gratuities, ete.............-.--..--.------- 


Meetings in April 


New York, N.Y., Apr. 20, 1960: Official luncheon, at New York Stock 
Exchange, for visting members of the Canadian and U.S. delega- 
eulietie ss soos cS belek Usked eee Rae dein beeen sn 1 427. 39 
Washington, D.C., Apr. 20-23, 1960: Conference expenses, inclusive of 
chartered local transportation for Canadian delegation, of luncheons 
for Canadian delegation and members of the Senate and House of 
Representatives and official reception and dinner for Canadian 
delegation, members of Congress and Diplomatic Corps 3, 357. 18 


Omaha, Nebr., Colorado Springs, Colo., and Ottawa, Canada, Apr. 
2 ; 


Lodging and meals, for Canadian and U.S. delegations, to Hotel 
Broadmoor, Colorado Springs 

Transportation costs, on western and New York trips, for Canadian 
and U.S. delegations, to U.S. Air Force, in reimbursement 

Miscellaneous expenses, House and Senate delegations, inclusive 
of taxis, extra meals, gratuities, etc 


Subtotal 1, 211. 65 
Total, Apr. 20-24 2 4,996.22 


1 Cost to Canadian and U.S. delegations only. 
2? Shared equally by the House and Senate delegations. 


3 Required by sec. 3 of Public Law 86-42, 








